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SUBJECT: POSSIBLE LARGE-SCALE VENEZUELAN INVESTMENT 
IN COSTA RICA 

REF: SAN JOSE 1835 

1. PRESS ACCOUNTS ON SEPT 3 AGAIN RAISED THE PROSPECT 
THAT THE VENEZUELAN GOVERNMENT IS CONSIDERING THE POSSI- 
BILITY OF INVESTING HUNDREDS OF MILLIONS OF DOLLARS IN 
COSTA RICA. THE ACCOUNTS QUOTE PRESIDENT ODUBER AS SAYING 
THAT VENEZUELA IS INTERESTED IN INVESTING IN SUCH THINGS 
AS: A HUGE PETROLEUM REFINERY (SEE REFTEL), HOT STEEL 
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PROCESSING INDUSTRY, AND COPPER AND ALUMINUM EXPLOITATION. 
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ACCORDING TO THE NEWSPAPERS, A VENEZUELAN MISSION HEADED BY 
DR. PEDRO TINOCO, WHO IS DESCRIBED AS VENEZUELA'S FINANCIAL 
SECTOR COORDINATOR, AND INCLUDING REPRESENTATIVES OF 
THE PETROLEUM INDUSTRY AND OF THE MINISTRY OF MINES AND 
HYDROCARBONS, VISITED PRESIDENT ODUBER ON AUGUST 29 AND 
30, PRESUMABLY TO DISCUSS THE REFINERY AND OTHER PROJECTS. 

2. ODUBER IS QUOTED AS STATING THAT THE NEXT STEP WILL 

BE ONE OF BILATERAL NEGOTIATIONS IN WHICH VENEZUELA WILL 
BE REPRESENTED BY THE VENEZULAN PETROLEUM CORPORATION. 
PRIOR TO SUCH NEGOTIATIONS, HOWEVER, OTHER CENTRAL AMERICAN 
GROUPS WILL BE INVITED TO PARTICIPATE IN THE REFINERY AS 
WELL AS IN THE OTHER PROJECTS. 

3. ACCORDING TO THE PRESS ACCOUNTS, THE SECOND STEP OF 
NEGOTIATIONS WILL BE THE NAMING BY ODUBER AND PEREZ TO TWO 
REPRESENTATIVES EACH WHO WILL BE CHARGED WITH SETTING UP 
AND COORDINATING A TECHNICAL WORKING GROUP. ONE OF THE 
FEATURES OF THE PROPOSED REFINERY WOULD BE THAT, ALTHOUGH 
IT WOULD BE LOCATED ON THE ATLANTIC COAST, ITS PRODUCT 
WOULD BE SHIPPED OUT VIA THE PACIFIC THROUGH A PIPELINE. 

4. ACTION JEQUESTED FOR CARACAS: ANY INFORMATION THE 
EMBASSY HAS AVAILABLE AS TO THE PROBABILITY OF THE REFINERY 
OR ANY OTHER LARGE-SCALE OPERATION GETTING UNDERWAY WOULD 
BE APPRECIATED. IT HAS BEEN OUR GENERAL UNDERSTANDING THAT 
VENEZUELA WAS NOT INTERESTED IN BILATERAL PROJECTS 

OF THIS NATURE AND THAT ANY SUCH VENEZUELAN FINANCING 
WOULD BE CHANNELED THROUGH INTERNATIONAL FINANCIAL 
INSTITUTIONS. 

LANE 
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